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Stocks plunged again on Friday, sending the Dow to its worst week since the financial crisis in 2008, down nearly 7 
percent. The Nasdaq closed in a bear market and the S&P 500 was on the brink of one itself, down nearly 18 percent 
from its record earlier this year. 

The two current causes for these pull backs are the Fed's rate hike on Wednesday and fears of an extended 
government shutdown on Friday. 

The Dow Jones Industrial Average fell 414 points to finish at 22,445. 

The S&P 500 fell 2.1% on Friday, while the tech-heavy Nasdaq shed almost 3% with big losses in tech stocks 
including Facebook, Amazon and Apple. 

Here's a tally of the carnage: 

• The Dow lost 6.8 percent for the week. It was its worst percentage drop since October 2008. 

• The Nasdaq lost 8.3 percent on the week and is now 22 percent below its record reached in August, a bear 
market. 

• The S&P 500 lost 7 percent for the week and is now down 17.8 percent from its record high. 

• The Dow and S&P 500, which are both in corrections, are on track for their worst December performance since 
the Great Depression in 1931, down more than 12 percent each this month. 

• Both the Dow and the S&P 500 are now in the red for 2018 by at least 9 percent. 

The selling had conviction. More than 12 billion shares changed hands on U.S. exchanges on Friday, the heaviest 
volume in at least two years. That is not the best sign. 

Recall the S&P 500 finished Friday at 2416. Ironically all 14 major Wall Street firms are forecasted positive growth 
in the S&P 500 for 2019 ranging from 2750 for Morgan Stanley to 3350 for Credit Suisse. So they are predicted the 
big drop is over and see should see gains for 2019. 
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So even though 2018 and especially the last 30-60 days have been extremely rough, the experts are predicted a 
reasonable 2019. So does that mean the carnage is over? We think that is really impossible to predict with 100% 
accuracy. 

So what we believe is important is that you are invested with a risk tolerance or downside loss potential that you 
are comfortable with based on the risk number we created and that your financial plan works given this level of risk 
and associated return. 

So in other words, if you recall when we determined your risk number, we created your Investment Policy 
Statement, and we built your portfolios, we knew events like this would occur over the shorter time horizons and 
over the longer time horizons, we expect to achieve more rational positive returns. For many of you, we also 
completed a retirement plan with these market dips baked into the plan, and the plans are robust enough to be 
successful, knowing these markets dips and recessions are inevitable. 

So even though these times are painful, investment portfolios and financial plans are designed with these in mind.  

However, if you feel that these losses are too uncomfortable for you, it may mean we need to re-address your risk 
number,  your investments, and your financial plan. So that is definitely something we can work through together. If 
you are feeling this way, don’t hesitate to click down below and get on our schedule to do a sanity check of where 
you are today. We’d be happy to tackle that with you. 

With that said though, be rest assured that your portfolio and your financial plan were all designed around knowing 
that these times would occur and are purposely robust to help weather these storms. 

On a final point, please note when you hear these stories on the news, the internet, the radio, etc. about the market 
being down 500 points or 3% today and other scary stories, they are always talking about just US stocks. They are 
not talking about the bond market, international stocks, real estate, commodities, etc. And your portfolios are all 
designed to be diversified and none of you are in 100% stocks. So your actual account returns are only partially 
linked to what you hear in the news. 

For example, since the peak of the S&P 500 on September 20th, 2018, it has fallen 17%, our investment portfolios 
are down the following amounts: 

Aggressive Growth Model: down 12%, 5% less than the actual stock market loss 
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Growth Model: down 9.7%, 7% less than the actual stock market 

Balanced Model: down 7.9%, less than half of the actual stock market losses 

Conservative Model: down 5%, less than 1/3 of the actual stock market losses 

Preservation Model: down 3.3%. 14% less than the actual stock market 

And that is exactly why properly designed and properly diversified professional portfolios are so important.  

Lastly, our investment team is constantly scanning the horizon and debating next steps to best position your 
investments for what we see down the road. So we are already planning a few tweaks in the first quarter of 2019 to 
help position your portfolios for what we expect will be a continuation of these turbulent times. 

So thanks for watching and and have a wonderful holiday season.
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